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GATT PROVISIONS ON BALANCE-OF-PAYIJENTS IMPORT HHiSTRICTIOHS 

Comparison of the Provisions for "Underdeveloped" and Other Countries 

Article XII of the Agreement contains provisions permitting the use of 
quantitative import restrictions for balanoe-of-payments reasons. For countries 
whose economy can only support low standards of living and which are in the 
early stages of development, there is, however, another set of provisions which 
take account of their special problems. The following table shows the relation
ship between these two sets of provisions. 

The provisions of Article XII are applicable to all contracting parties, and 
those of Article XVIII are available only to countries which come within the 
scope of paragraph 4(a) of Article XVTII, i.e. those contracting parties whose 
economy "can only support low standards of living and is in the early stages of 
development"» |; : 

The references are to the revised text of Articles XII and XVIII, 
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Article XII 
Article XVIII 
Section B 

Significant difference 
between the provisions 

Special considerations for 
"under-developed countries" 

General statement on the 
use of restrictions 

Limits of application o* . 
the provisions 

1 

2(a) 

Relaxation and elimination 
of restrictions 

Right to choose goods to 
restrict 

Conditions and undertakings 

2(b) 

3(b) 

3(c) 

Domestic policy considerations 3(a) and 
3(d) 

Review and consultation 
procedures 

4(a) to 

(d) 

Consideration of special 
factors in consultations 

4(e) 

Expeditiousness in making 
det erminat i ons 

Right of withdrawel at shorter 
notice against unfavourable 
det erminat ions 

4(f) 

2(b) and 8 

9 proviso 

11 second 
sentence 

10 

10 provisos 

11 first sen
tence and 
proviso 

12(a) to (d) 

12(f) first 
sentence 

12(f) second 
sentence 

12(e) 

For "developed" countries 
see Art.XII:3(d), espe
cially the first sentence 

The criteria in one case 
relate to "imminent threat 
..." and "low reserves", 
and in the other case to 
"threat ..." and 
"inadequate reserves"- I 

See the precautionary 
clause in the interpre
tative note, ad Art-'̂ Te 
XVIII:11 (in Annex H ) , 

The different arrangements 
of the clauses reflect a 
difference in emnhn-Hq. 

The interval between 
regular consultations 
under (b) is one year in 
one case but two years in 
the other; also note the . 
proviso to Art.XVITTriP^I 

The consideration in one 
case relates to external 
factors (see interpre
tative note ad paragraph 
4(e) in Annex H), and in 
the other to the factors 
in Article XVIII:2. 

When the Agreement is de
finitively applied, with
drawal for "developed" 
countries is governed by 
Article XXXI and requires 
six months' notice. 

Non-discriminatory application 
Deviation from rule of 
non-discriminat ion 

Article XIII 
Article XIV 


